
2020 BUDGET PRIORITY: ADDRESS THE RACIAL, 

ETHNIC AND SOCIAL JUSTICE IMPACT OF STATE 
BUDGET DECISIONS 

LEAGUE RECOMMENDATION: 

When making state budget decisions, lawmakers should incorporate and make publicly available an analysis of the impact 
of budget options on children and families of color.  

 

BACKGROUND: 

Through its Kids Count project, the League documents outcomes for children and their families, including inequities based 
on race, ethnicity and place. For every negative outcome there is a backstory—a history of inequity based on systemic 
barriers that have held families and children of color back from many of the traditional pathways to good health and 
economic opportunity.  

State budgets are not “colorblind,” even if their disproportionate impact is unintended. How lawmakers divide up the 
state budget has the potential to help or hinder children’s development and ability to learn, create or limit economic 

opportunities, and protect or threaten public health and safety. Despite gross disparities in outcomes for families 
and children of color, many state budget decisions maintain or exacerbate current inequities. For example, despite 
the reality that children of color are two to three times more likely to live in poverty, state funding for programs to 
meet children’s basic needs has plummeted along with the number of children receiving support.  

There are many historical policy barriers to economic opportunity, including housing discrimination, the impact of 
redlining on homeownership, segregation in public schools, differences in educational quality and opportunity, 
racial discrimination in the workplace, and inequities in the ability to accumulate assets and wealth.  
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THE NUMBER OF CHILDREN RECEIVING INCOME ASSISTANCE FALLS SHARPLY 
WHILE CHILD POVERTY REMAINS HIGH 

Source: Kids Count Data Center and Michigan Department of Health and Human Services 
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2016 Child Poverty Rate: 
White - 15% 
African American - 42% 
Latinx - 30% 
Two or more races - 26% 
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WHY DOES IT MATTER? 

Policies that limit economic security for parents based on race, ethnicity and place will have a lasting impact on 
generations to come. Exposure to poverty in the earliest years of life can affect children’s long-term 

development and success. Children of color are more likely to be born too early, die in the first year of life, have 
poor nutrition and untreated health conditions, and live in homes where they are exposed to environmental toxins. 
The economic stresses their parents face are linked to depression, anxiety and substance use disorders.  

All Michigan residents must succeed or Michigan’s economy will not prosper. With Michigan’s increasingly diverse 
population, it is critical that every child is able to meet his or her potential.  


